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Main drivers for the financial markets today…

The most relevant economic data… A glimpse to the main financial assets
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• Stock markets negative, government bond yields mixed, and with a stronger
USD. Market participants await the Fed’s decision and comments from
Powell. Signals on upcoming actions and how long interest rates will remain
elevated before cuts begin will be crucial

• Attention center on the Fed’s second-to-last policy decision of the year. We
expect the rate to remain in a range of 5.25% - 5.50%, making a pause for a
second meeting in a row. Thus, Powell’s remarks will be quite relevant,
anticipating that he will address in more detail expectations regarding
following decisions, likely leaving the door open for an additional 25bps hike

• ADP’s private employment report for October came in below expectations,
with +113k jobs created –with strength focused on services. As such, we are
waiting for nonfarm payrolls that will be published on Friday. Other relevant
economic figures include PMIs and vehicle sales in the US, while in Mexico
remittances and Banxico’s expectations survey stand out. On the monetary
front we will also pay attention to the decision in Brazil, where we expect a
50bps cut to 12.25%

• In Japan, Prime Minister Fumio Kishida is expected to announce a 21.8
trillion yen ($144 billion) fiscal stimulus package. This happens in a context
in which speculations continue about more interventions in the FX market
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• HR Ratings affirmed the rating of issuance ACOSTCB 15 (Grupo Acosta Verde’s

ABS) at 'HR AAA (E)' with a Stable outlook. The ratification was based on the

maximum drop in collections of 51.0% (vs. 49.0% in the previous review) that

the structure could support to continue meeting its financial obligations

• PCR Verum assigned a rating of 'AA/M' to Grupo HYCSA's proposed unsecured

issuance (HYCSA 23) for up to MXN 500 million. The rating is based on the

solid increases in its Operating Income, as well as the consistency in its

leverage levels and interest payment hedges. It also reflects the credit

enhancement provided by a partial guarantee granted by Bancomext for up to

33% of its outstanding principal amount

• Negative bias in equity markets with cautious investors awaiting Fed decision
and further clues on the path of US monetary policy, while digesting
corporate results with mostly positive signals

• In Asia the markets closed mixed, highlighting a 2.4% rise in the Nikkei. In
Europe stocks are mixed, with the Eurostoxx almost unchanged. Shares from
communications services and energy sectors lead gains, while those from
materials and technology superhead losses. In turn, in the US the futures of
main indices point to a negative opening (-0.3% on average)

• Out of the 52 S&P500 companies scheduled to report today, 19 have already
updated investors with most outperforming estimates, including Kraft Heinz
(raised guidance) and CVS Health (cut its profit forecast for the year).
Tomorrow 56 firms will release their figures highlighting: Apple, Duke
Energy, Eli Lilly & Co., Exelon, and Starbucks

• Mixed performance in sovereign bonds as they await the Fed's decision.

European 10-year rates show adjustments of up to +2bps. Meanwhile, the

Treasuries yield curve trades with gains of 8bps on average. Yesterday, the

Mbonos' curve closed with a flattening bias, resulting from adjustments of

+2bps on the short-end and -3bps on the long-end

• The dollar trades little changed while G10 and emerging market currencies

trade with mixed movements. In the former group, JPY (+0.4%) and DKK (-

0.2%) are at the ends of the spectrum. In EM, the Mexican peso is the

strongest at 17.95 per dollar with an appreciation of 0.6% and THB (-0.8%) is

at the opposite end

• Crude-oil futures are up 0.2% with investors weighing geopolitical risks and

demand expectations in a tightening backdrop. A negative bias prevails in

metals
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